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. Following: "FOR"
Insert : "NEW" oo

SENATE STANDING COMMITTEE REPORT s
: B : March 29 2007 X
Page 1 of 4*:
Mr. Pres1dent ; \ e
. We, your comrmttee on Taxatlon recommend that Senate Blll 105 (ﬁrst rcadlng copy -- whlte) - :i g

- do pass as amended.

(v v\Seriatorsz Elr ott Chazr

S And that such amendments read:e

1. Tltle, 11ne 5
Following: "A" o
Insert: "3- YEAR"f

: ‘Follovung- "EQUIPMENT" A : :
Insert-'"SPECIFICALLY",', g sy

, T1t1e, 11ne 6. ,

~”Follow1ng.:"CAPTURE n

- Strike: "REUSE"

Insert: "TRANSPORT"

Follow;ng- "OR"~;

Insert~ "GEOLOGICALLY"

Following: "DIOXIDE"™ ~ o : - SEe

fInSert?'" PROVIDING THAT CARBON DIOXIDE SEQUESTRATION EQUIPMENT s
IS TAXED AS CLASS FIVE PROPERTY - AMENDING SECTION 15-6- 135

Vi MCA AND PROVIDING A CONTINGENT VOIDNESS PROVISION",n~‘

3. Page 1, llnes 10 and 11.
'Follow1ng. "exempt "
Insert: " -- 3 years" et
“Strike: "All associated" on 11ne 10 through "ledee" on 11ne 11
Insert: "For the first 3 tax years after the property becomes
- operational, all new carbon d10x1de sequestratlon equlpment
as defined in 15- 6 135,"

Committee Vote:
Yes 8,No 3
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 years of its operation;

"~ March 29,2007
4 Page20f4 iy
4. Page 1, line 13. . : ‘
Insert: "Section 2. Section 15-6-135, MCA, is amended to read e
. w15-6-135. Class five property = descrlptlon - taxable p'
percentage. (1) Class five property 1ncludes ; H s -
(a) all property used and owned by cooperative rural

: electrlcal and cooperative rural telephone associations organlzed

under the laws of Montana, except property owned by cooperatlve '
organlzat1ons described in 15-6-137(1) (a); -

(b) air and water pollutlon control equlpment as deflned 1n7fW, L

‘thls section; S
(c) - new. 1ndustr1al property as deflned in thlS sectlon,j S
(d) any personal or real property used prlmarlly in the

rpproductlon of gasohol dur1ng constructlon and for the flrst 3

(e) all land and improvements and all personal'property
- owned by a research and development flrm, provided that the :
: property is actlvely devoted to research and’. development

() machlnery and eqlupment used in electrolytlc reductlon fof;3-7"

-fac111t1es, i
, (g) all property used and owned by persons, flrms,
corporations, or other organlzatlons that are engaged in the

~business of furnlshlng telecommunications services: exclus1vely tok;?f'f"

.. rural areas or to rural areas and 01t1es and towns of 1 200
~;permanent re51dents or lessL ‘ L i

(2)  (a) "air and water pollutlon control equlpment" means

that portlon of 1dent1f1able property, fac111t1es, machlnery,_;;;fyfj'pjd
dev1ces, or equipment de51gned constructed, under constructlon,,eﬂjp,sjf

or operated for removing, disposing, abatlng, treating,
,rellmlnatlng,,destroylng, neutralizing, stablllzlng, renderlng e
~inert, storing, or preventing the creation of air or water :ﬂig]J'“
“pollutants that, except for the use of the item, would be
"released to the environment. Reduction in pollutants obtalned
‘through operatlonal technlques without specific. fac111t1es,“~
machinery, dev1ces, oY equ1pment is not ellglble for S
- certification under this section. ‘ :

(b) Requests for certlflcatlon must ‘be made on forms :
available from the department of revenue. Certlflcatlon may not
be granted unless the appllcant is in substantlal compllance w1th
all applicable rules, laws, orders,;or permit condltlons.p~ :
Certification remains in effect only as long as substantlal
compllance continues. -

(c) The department of env1ronmental quallty shall
promulgate rules specifying procedures, including tlmeframes for
certification application, and definitions necessary to identify
air and water pollution control equipment for certification and
compliance. The department of revenue shall promulgate rules:

pertaining to the valuation of qualifying air and water pollutlon;q,

control equipment. The department of env1ronmental quallty shall
1dent1fy and track compllance in the use of certlfled a1r and
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water pollution control equipment and report continuous acts or
patterns of noncompliance at a facility to the'department'of
revenue. Casual or isolated incidents of noncompllance at a
fac111ty do not affect certification.

(d) A person may appeal the certlflcatlon, cla351flcatlon
‘and valuation of the property to the state tax appeal board.

Appeals on the property certification must name the department of ’kt,

environmental quality as the respondent, and appeals on the
- classification or valuation of the equipment must ‘name the,”
department of revenue as the. respondent. :
: (3) (a) "New industrial property" means any new 1ndustr1al
plant, including land, buildings, machlnery,’and fixtures, used
by new industries during the first 3 years of their operatlon
The property may not have been assessed w1th1n the state of
Montana prior to July 1, 1961. : e
(b) New industrial property does not 1nclude s
(1) property used by retail or wholesale merchants,yjf%7;¥’
commercial services of any type, agrlculture,,trades, or
- professions unless the business or profess1on meets the 5
.requlrements of subsection (4) (b) (v); . o ’
(ii) a plant that will create adverse 1mpact on ex1st1ng
state, county, or mun1c1pal serv1ces, or e
~ (iii) property used or employed in an- 1ndustr1al plant that;p‘;y
',~has been in operation in this state for 3 years or longer G

; (4) (a) "New 1ndustry" means any person, corporation, flrm,tjjf
fpartnershlp, association, or other group that establishes a new

"*plant in Montana for the operatlon of ‘a new 1ndustr1al endeavor

as distinguished from a mere expan31on, reorganlzatlon, or. merger{ﬂf* s

~of an existing 1ndustry , it e
(b) New industry includes only those 1ndustr1es that,<f:**” ok
(i) manufacture m111 m1ne produce, process, or fabrlcatefg”
materials; L
(ii) do s1m11ar work employlng cap1ta1 and labor, 1n whlch iy
materials unserviceable in their natural state are extracted,
~processed or made fit for use or are substantially altered or
treated so as to create commercial products or materlals,,y~vf~ :
(iii) engage in the mechanlcal or chemical ‘transformation ofv“
materials or substances into new products in the manner def1ned
as manufacturing in the North American Industry Class1f1catlon
System Manual prepared by the Unlted States offlce of managementk
and budget-" : ; e
(iv) engage in the transportatlon,,warehous1ng, or-
dlstrlbutlon of commercial products or materials if 50% or more oy
of an industry's gross sales or recelpts are earned from outs1def
the state; or : ~ ,
(v) earn 50% or more of the1r annual gross 1ncome from g
out-of- state sales. : 5 . ~ ‘

1dent1f1ab1e egglpment des1gned and constructed prlmarlly for the

purpose of the capture, transport, or geological sequestration of
carbon dioxide that would otherw1se be released 1nto the
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atmOsphere' Property that- regults in a reductlon 1n carbon
dioxide emissions through operational techniques, fac111ty
1mprovement, or without the use of specifically des1gned and;
constructed egglpment is not carbon ledee seggestratlon S

equlnment class1f1ed under this sectlon

- 218]. The rules must also address appllcatlon procedures, -

deflnltlons.,valuatlon of the equlpment.,and other matters that
,;hg_ggpartment con31ders necessary for the admlnlstratlon of the

‘Jclass1f1catlon of carbon dioxide seggestratlon equipment .

“5r(6) Class five property 1s taxed at 3% of 1ts market
~ ,value L , i .
'kRenumber- subsequent sectlon

. Page 1, 11ne 15.
Strlke. "6, part 2" in both places
Insert- "32" in both places .

6. Page 1, line 16. , N i S

" Insert: "NEW SECTION. Sectlon 4 , Cont1ngent v01dness. If o
~ Senate Blll No 218 is not passed and approved then [thlS act] i
~is void." : , ; : , . AT

- END -

| 6712145C.spb




COMMITTEE FILE COPY

TABLED BILL

The SENATE TAXATION COMMITTEE TABLED SB 556, by motion, on Thursday, March 29, 2007.

i O Conan Kf

(Fjr the Committee) ! (Secretary of the Senate)

.32

(Time) (Date)

March 29, 2007 Lois A. O'Connor, Secretary Phone: 444-4772
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(F}‘r the Committee) 7 (Secretary of the Senate)
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(Time)  (Date)
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MONTANA STATE SENATE
2007 LEGISLATURE

TAXATION

ROLL CALL VOTE

DATE_= - QAY-0"C BiLLNo. M.NUMBER/ : /%
MOTION:___ Crrnaradiaon D :ﬁFSBﬂ&(An/QLAAﬁmm&,
QQA;AQOQ - “{

SEN. JERRY BLACK (R) | s |
SEN. JEFF ESSMANN (R) | L~ / a4
SEN. KELLY GEBHARDT(R) | | L
SEN. KIM GILLAN (D) | vt

SEN. DAN HARRINGTON (D) L _r

SEN. CHRISTINE KAUFMANN (D) | ¢ e d

SEN. SAM KITZENBERG (D)
SEN. JIM PETERSON (R)

1~
SEN. TRUDI SCHMIDT (D) | - L '
=

SEN. ROBERT STORY (R)
SEN. JIM ELLIOTT (D) CHAIRMAN




MONTANA STATE SENATE
2007 LEGISLATURE

TAXATION

ROLL CALL VOTE

pATE_. 2+ Q9. 07 BiLno. S 56 e ANUMBER =\
MOTION: D@ Pass @rs Beven ded

NAME AYE NO

L/
SEN. JERRY BLACK (R) ' P ol
SEN. JEFF ESSMANN (R) | L -
SEN. KELLY GEBHARDT(R) L
SEN. KIM GILLAN (D) | B )
SEN. DAN HARRINGTON (D) l/ A
SEN. CHRISTINE KAUFMANN (D) L X
SEN. SAM KITZENBERG (D) | A
SEN. JIM PETERSON (R) L
SEN. TRUDI SCHMIDT (D) P <

SEN. ROBERT STORY (R) . Pt
SEN. JIM ELLIOTT (D) CHAIRMAN

I\

=
X




MONTANA STATE SENATE
2007 LEGISLATURE

TAXATION

ROLL CALL VOTE

DATE_3-DR- T BitLno. SR-IDS  NUMBER ‘,7/

MOTION: ( g% p2 mae ot Quenana dsenand=
1@:(@,120 (650 A1k

SEN. JERRY BLACK (R) | A
SEN. JEFF ESSMANN (R) | A
SEN. KELLY GEBHARDT(R) | L
SEN. KIM GILLAN (D) | | L _r
SEN. DAN HARRINGTON (D) 1/ e
SEN. CHRISTINE KAUFMANN (D) 1 v _r
SEN. SAM KITZENBERG (D) . L
SEN. JIM PETERSON (R) L A
SEN. TRUDI SCHMIDT (D) . // A P
SEN. ROBERT STORY (R) . Waa
SEN. JIM ELLIOTT (D) CHAIRMAN 1
\O \




MONTANA STATE SENATE
2007 LEGISLATURE

TAXATION

ROLL CALL VOTE

DATE_ 3 -39-07  Bino.SR-IDSS_ numeer__ X

MOTION: /)

haild 39 R0 Vute

SEN. JERRY BLACK (R)

SEN. JEFF ESSMANN (R)

SEN. KELLY GEBHARDT(R) | ‘ /]

SEN. KIM GILLAN (D) | | v

SEN. DAN HARRINGTON (D) | v

SEN. CHRISTINE KAUFMANN (D)

SEN. SAM KITZENBERG (D)

SEN. JIM PETERSON (R)

SEN. TRUDI SCHMIDT (D)

> |

SEN. ROBERT STORY (R) d

SEN. JIM ELLIOTT (D) CHAIRMAN /

SN




MONTANA STATE SENATE
2007 LEGISLATURE

TAXATION

ROLL CALL VOTE

pATE_<- 29-0") miLno. SR- Ibg .NUMBER 3
MOTION' Da ,\D%Ss @ts @rmev\éb\-\

@@gpm& £-3

v
NAME =ﬁ4”5 ___NO__
SEN. JERRY BLACK (R) | e |
SEN. JEFF ESSMANN (R) | - >
SEN. KELLY GEBHARDT(R) | | P
SEN. KIM GILLAN (D) | | i
SEN. DAN HARRINGTON (D) ' / A
SEN. CHRISTINE KAUFMANN (D) | 1 v
SEN. SAM KITZENBERG (D) - .
SEN. JiM PETERSON (R) [ - P
SEN. TRUDI SCHMIDT (D) | LV A7
SEN. ROBERT STORY (R) ‘ D =
SEN. JIM ELLIOTT (D) CHAIRMAN (;? ?
I




- -a,SENATE PROXY FORM
L Accordlng to Senate RuIe 30-70 ( 13) ( 1) a commlttee member may vote by proxy o
:"';usmg astandard form ~ e e

"PROXYVOTE e

:I the underS|gned hereby authorlze Senator s

e : to vote my proxy on any lssue before the Senate =

o heI d o
58 ss0.

e «*ﬁ*‘
{)@ P&m&%ﬁ%‘ﬂfv‘\

Tot 'ﬁm | o‘ | SENATOR
.. - STATE OF MoNTANA
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VISITOR REGISTER

TAXATION

DATE Mmo/u A9, 2007/ o
BILLS BEING HEARD TODAY )‘7[/? 77? #E 3/4:3 HE 9"’57

PLEASE PRINT

: NAME -= PHONE — REPRESENTING : BILL # SUPPORT OPPOSE I
i% A DA W) MT . TSo 12 HiR-157

e <heu/'W) Msct?) B35 X
Pl Frony MG A HB 257 v
dal Wigaes WV CrnYrers Aecoc e dw2 | Ko
“{2@%_{%@ A Ce 13| X ,
i L E4 3778 | ——
b )le e D attetd gk g 775 | X

Ga | Abercrombic | M7 Cedraizim Asor 075 | ¥

PLEASE LEAVE PREPARED STATEMENT WITH COMMITTEE SECRETARY




